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2. Funds for Toxes ond Insurance. Subjict ta Lo nder's option urder paragraphs 3 and 8 beroof, Barrower shall pay to lender
on the Jday monthly in-tatiments of principal and interest are payabte under the Note, untll the- Note is vaid in full, a sum (Lerein
“Funds") equal to one-twelfth of the yearly taves and sceemints which may attain griority over 1his Martgage, snd ground rents
en the Property, if any, plus one-taclith of Yoardy promivm in-txdlints for barand inoamnee, plus one-twelith of yearly premium
installments for smorlgage ieturaree, if any, all a< reasanably e-timated initially and from time to time by Linder on the basis of
assessments and Bills and reasonat®e c:timates theroof. The Furnds sLa!l be Lel in an institution the Jdeposits or accounts of which
are insurad or guaranteed by a Foderal or state ageney (including Lendor of Letrlir 1 sueh an in-titution). Leodir shall apply the
Funds o pay =aid taves, zecsessments, insurance premiums and ground rinte. bender shall make no charge for so Lolling and apply-
ieg the Funds or verifving and compiling said assez=ments and bills, Borrower snd Legelor may sgree in writing at the time of
«xccufion of this Mortgage that interest on the Funds shall be paid to Borrower. and unkiss such agrecment is made, Lender shall
not be requirad to pay Borrower any interest on the Funds, Lender shall give to Borrower. without charge. sn annual accounting of
the Funds showing credits and debits to the Fund: and the purpose for which each Jdebit to the Funds was made. The Funds are
pledged =s additional security for the sums secured by this Mortgage.

If the arnount of the Funds kebd by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, asscssments, insurance premiums and ground rents, shall excea] the amount required to pay said taxes, assessments,
insurance premiums snd ground rents as they Mk due, such exeiss shall be, at Borrower’s sption, either promptly repaid to Borrower
or credited to Borroxer on monthly installinents of Funds, If the amount of the Funds Lel by Lender shall not be sufficient to
pay taxes, assescments, insurance prommms and ground rents a2z they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by thi=s Mortgage, Linder shall promptly refund to Bomower any Funds held by
Tander.

If under paragraph 18 hercof the 1 -Lperty is 2oM or the Propary is otheraise acquired by Leteder, Lender shall apply, no later
than immediately prior to the sale of the Projerly or it= acqmisition by Lender, any Funds kel by Lender at the time of appliea-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Law provides otLerwise. all gayments reccived by Lender under the Note and
paragraphs 1 and 2 horeof shall be applied by Lender first in payment of amounts pavable to Leader by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Future Advanas, if any, and then to the principal of the Note and to the
principal of Future Advance=. i any.

4 Charges: Liens. Borrower shall pay all taxes, assesements and other charges, fines and impositions attributable to the
Properly which may attain a priority over this Mortgsge. and ground rents, if any, at Lender’s option in the manper provided
under paragraph 2 kercof or by Borrower making payment. when due. directly to the payee thercof. Borrower shall promptly
furnish to Lender all notices of amounts due under thic paragraph. and in ihe event Borrower shall make payment directly,
Borrower shall promptly fumnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any hien which
has priority over this Morigsge; provided, that Borrower shall not be required to ischarge any such lien so long as Borroxer shall
agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. legal procecdings which operate to prevent the enforcement of the lien
or forfeiture of thke Properly or any part thereof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, harards included within the term “extended coverage™, and such other harands as Lender may require and in such
amounts and for ruch periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums sccured by this Mortgage.

The insursnce carrier providing the insuranee shall be chosen by Borrower subject to approval by Lender; provided, that such
approval thall not be unreasonably withheld. All premiums on insurance policics shall be paid at Lender’s option in the manner
provided under parigraph 2 hercof or by Borrower making payment. when due, dircetly to the insurance earrier.

AW insurance policics and renewals thereof shall e in form acceplable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the night to Lold ihe policies and renewals thercof, and Borrower
shall prompily furnish to lender all renewal notices and all receipts of paid premiums. In the event of Joss, Borrower shall ghe
prompt notice to the icsurance carrier and Lender. and Lender may make proof of loss if not made prompily by Borrower.

Unless Jender and Bortower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconomically feasible and the security of this Morigage is not thereby
impaired. If such restoration or repair is not ecoromically feasible or if the security of this Mortgage would be impaired, the
insurance procceds shall be applicd to the sums secured by thi= Morigage. with the cxcess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benchts, Lender i= authorized to collect and apply the insurance proceeds at
Jander's option either to restoration or repair of the Property or to the sums securad by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in parsgraphs 1 and 2 hercof or change the amount of such install-
ments.

If under parsgraph 18 Lercof the Property is acquired by Fender, all right, title and interest of Borrower in and to any insurance
policies and in and 1o the proceeds thereof (to the extent of the sums secured by this Morigage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sa'e or acquisition shall pass to Lender.

6. Preservation and Maintenance of Propertly: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage iz on a condominium unit. Borrower shall perform all of Botrower’s
obligations under the declarmstion of condominium or master deod, the bx-laws and regulations of the condominium projeet and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenanis and agreements contained in this Morlgage, or
if any action or procealing i= commenced which materially affects Tenders interest in the Properiv. including. but not limited to,
cmicent domain, insolvency, code enforcement. or arrangemonts or procealings invelving a bankmupt or decedent, then Lender at
Lender's option, upon nolice {o Borrower, may make such appearances, disburse sich sums and take such action as 15 necessary to
protect Lender’s interest, including, but not limited to. dishursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thercon. shall become additional indebt-
edness of Borrower sceured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payvment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of interest at such rate would be contrary to applicable law. in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any cxpense or do any act hercunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Properiy, provided that

Lender shall give Borrower notice prior to any such inspection specifyving reasonable cause thercfor relatal to Lender’s interest in
the Property.

8. Condemnation. The procceds of any award or claim for damages. direct or conseqquential. in conncetion with any condemna-
tion or other (aking of the Property, or part thercof. or for convevaree in licu of condempation. are hereby assigned and shall be
yaid to Lender.

In the event of a total taking of the Property. the procecds shall be applicd to the sums secured by this Morlgage, with the
excess, if any, paid to Bosrower. In the event of a partiat taking of tke Property, unless Bommower and Lender otherwise ageee in
writing. there chall be applicd to the sums secura] by this Mortgage such projportion of the procecds as is equal to that proportion
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